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QN Expected Answer/Value Points Mark

0. S

Section: A ( Micro Economics )

1 (b) 3euias fasm (b)Normative Science 1

2 (b) Hﬁﬁgaﬁ 3R AdIER (b)Concave to point of origin 1

3 | (d) SWRIad It (d)All of the above 1

4 | (d) I ol R A (d)Interest on fixed capital 1

5 | (c) MR=ATR/AQ (c)MR=ATR/AQ 1

6 Marshal 1

7 | U9 3w More than one 1

8 | ofiud 3 = Wid 3 AR=MR 1

9 (a) HYHUT (A) 3R BRI (R) Gl ol %’ 3R | Both Assertion( A) and Reason(R) are true and Reasq 1
RN (R) 3MHBYT (A) P et ATAT G| (R) is the correct explanation

Assertion(A)

10 | (a) HIUHUT (A) 3R BRI (R) a ol % 3R (Both Assertion(A) and Reason(R) are true and Reas( 1

PHRUT (R) 3MHBYT (A) P et AAT | (R) is not the correct explanation
Assertion(A)

11 | 99F & 994 yfawd Idied H 39 fRUFA &I | Equal returns to scale reveal the state of | 1+2
Udhe Hdl §, o afe ®Rb! &1 [Afyg | production in which if the factors are increased in a
U | SO ST dl SdTe | 3UTd certain proportion then the output will increase in
ff q_@ ng Fﬁ ﬁ B@ the same proportion.

Y4y OR 3
. Production Function: Studies the functional
SdlaT Bd: lﬁﬁﬁ; 3TTel T s I < ' | relationship between material inputs and material
& dI9 PRATED oY BT T AT © | 394 output. In this only material inputs and production
HId Hifde T TUT IdTG DI &1 H T | are taken into account. Not their market value.
ST & | 3% ST6R e ! a1 |

12 | 3digH W qg IRl Tdh ﬁ U] % Non-price competion is a strategy that implies | 3
T g®T ITd &H I b I dgax AT b | attracting  customers and  increasing sales by
BGK] AR Il Y HIb :;”63,,3[ &1 | providing superior goods quality and excellent
T W??W SSHT % I service rather than low price.

13 | A7 Bl PIFd dd dIEd § 8 arad UfdRd | Price elasticity of demand is the ratio of the | 2+2
ufada gur 1T ¥ 819 arel ufa=rd ufkad— o7 | percentage change in price to the percentage
U %| sﬁ Jufidd 1 9@ geh %:_ GEsS| change in demand. The factors affecting it are:-
ea) qui-a B'q‘l-l\ldrll e GﬁTaﬁﬂﬁ R Na.ture of the product, consumer's income and

’ price level.
S{Ydr OR
AT BT 3 TG B TG B 31, I AqP
B ﬁfq TG & T & 1 Td bR Bl Demand means the desire to purchase a product,
qddi %I sufficient money to satisfy it, and readiness to
8 UHIFId PR DR 91 Ueh SYUHRE: | spend the money.
a%q ol Chr\l"ld, IUHI BI 3T, AT The factors affecting it are as follows:-
price of goods, consumer income, population

14 4

quf gfcaift SR @1 ®H 39 fawg U= 3UAT | The firm in a  perfectly competitive market
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Iared Fuia #at & S8l THid arTd 3R
HHid T MUY A SRR g, a7 AHid anTd
I A ¥ HW DI 3R Iadl g3 g, Rl
wH gl HiAd el B § Ui 98 Hid
WIPR BT § o IUNT H IR Wfeaat gRT
feffa gt 31

determines its production at the point where
marginal cost and marginal revenue are equal to each
other, and the marginal cost curve is rising from
bottom to top, because the firm is a price taker here,
hence it accepts the price. Which is determined by
market forces in the industry.

15

3Mfies TN BT Tae-T JATe & Scar I
gt Iafa difra aeql dur s
TIRIH T3 & HRUT Bl &

i g sgfe Gasr gl & e
STIRIH T3 B Iare HifHd g §
3R 39 I b Bmﬂnsﬁ%l

Economic problem is related to the distribution of
resources which arises due to limited resources and
unlimited needs.

Economic problems arise because resources are
limited compared to needs and these resources have
alternative uses.

2+2

16

wmmmawagaaﬁ%ﬁﬁmguwﬁ
JUT dAhAidl | & a3 &b IdGA Bl
IS TR B! Jbe Bl o |

g

TG FRTIAT
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STYdr1

TJCRIAT I5h I8 O § ol &I axgsll & I &b
fafier Ta &) Ube a1 31 IS JUNT
IUHIT B! TP BT FAM TR TeH BT 3|
o] fORIYdTE:- deRidl dh BUTHESD el
arelt BI § | I8 9 44 fag @t 3R Iy
21t 81 I8 @b bt ot U G BT et T B
Sl deRdl db GdiY & Hd TR DI gadrdl
2198 T Al x-318 B 3R 7 y-31ef Y gall |

Production possibility curve is a curve which reveals
alternative possibilities of production of two goods
with given resources and techniques.
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Indifference curve is a curve which reveals different
combinations of sets of two goods. Each combination
provides the same level of satisfaction to the
consumer.

Its characteristics:- Indifference curve has negative
slope. This curve is upward towards the origin. These
curves never touch each other. A higher indifference
curve indicates higher level of satisfaction. It neither
touches the x-axis nor the y-axis.

2+2+

145

17

JATe 98 Wikl § oA GRT STl bl

feial & uRafda fear Srar 81 IaeT wat

<RI fhar S1d1 g1 IdeT B AeUdbIa 3R
dprad & I A ufvuifyg fosar s g
21 TP A STRITT G- TS B

YA IR §ed Ufdhd @ g g uRafd
1Y T YHTd IdTE §¢ 38T 8Ial

T R "ed ufdrd @ ¥ W uRafd
1Y T AT IS Ue QT BIaT 3 |

TR STRIT FBUNHB Ufdhd B & e TRafed

Y BT A IdE BUTHS gidl gl
IACH Had GOl R H g I BT

Production is the process by which inputs are
converted into outputs. Production is done by firms.
Production can be defined in terms of short term and
long term and its three stages are shown.

The first stage is of increasing returns when the
marginal product of the variable factor is increasing.
The second stage is of diminishing returns when the
marginal product of the variable factor is decreasing.
The third stage is of negative returns when the
marginal product of the variable factor is negative.

The producer would like to produce only in the
second stage.

3+1+
1+1
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EIR
SYdr

il agsit 31 98 W § S U SeiR | fbeht
[Afga grg W At diadl W) fdwt & oy
TId &I e g |

3= d1d FHH g4 WR o fobfl 9% di (U1
DA T b HRU ITD! gfd S g1 Sl
%a‘r%@aﬁ‘ggﬁfﬁgﬁmﬁww
I

I B! AU PIHd IHH |- R Al foet
I DI G ¢ ST § 31ar U Hid HH
B R gfd T Bl § df 39 uRad &1 gfd
T gfs paTSTar B

i

T
CUANTITY (s}

OR

Supply is the quantity of goods that are offered for
sale in a market at different prices at a given time.
Other things remaining the same, when the supply of
a commodity increases due to increase in its price,
this increased supply is called expansion of supply.

ViR RTa
QUANTITY (Unis)

If the supply of a commodity increases when its price
remains the same or the supply remains the same
when its price decreases, then this change is called
increase in supply.

;7\7
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S

2+2+

18

(a) THUl rfega

(a) of whole economy

19

(b )HRd TRBR

(b) Govt of india

20

(b) AC/AY

(b) AC/AY

21

(b) S IR R

(d) surcharge on income tax

22

(a) faula

(a) opposite

23

AT oHT H B0

loans in demand deposit

24

fqe=n 9 Y Iq1eF 3™

net factor income from abroad

25

NS

Revenue

26

(a) 3IYHYT (A) 3R HRUI (R) T el g 3R
BRI (R) ABYUT (A) B! TS AR |

(a) Both Assertion(A) and Reason(R) are true and
Reason (R) is the correct explanation
Assertion(A)

RiR|R(R|R(RR|R|R

27

(a) 3IfNHYT (A) 3R PRI (R) TH T81 § 3R
BRI (R) ABYUT (A) B! TS AR R |

(a) Both Assertion(A) and Reason(R) are true and
Reason (R) is the correct explanation
Assertion(A)

28

dwlqﬁfﬂalelm&mw&ﬂﬁrﬁwﬁ$
Ty § g TMUAT B THT IAT g1 bl
21 et U ¥ AT fh avg % g Bt
AT U § 3 9R BT 81 39 gHw 9
FI & fore fafts el & SareT & s o,
I g P oS B 3T o1 ST JhaT g |

The problem of double counting may arise in
relation to estimating national income by product
method. Double counting means calculating the
price of an item more than once. To avoid this
problem, it can be avoided by adding the price rise
without adding the production of different firms.

OR

1+2
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STYdr

IR $1 foamel ¥ ftmm F<ila d&

gfqyfcdl @ o IR T §FT qd

e g1 ufqyfodt & 9T ¥ i dF

SfeaR B HNg Ahe DI Bl U IR

g AT 1 T e AN, I Jagad GaT sl

Eﬂgﬂ;&nwmmﬂaﬁ%wwﬁﬁm
|

Open market operations mean buying and

selling of securities in the open market by the
Central Bank. By selling securities, the central bank
withdraws the cash funds present in the economy.
These cash balances are high-value currency on the
basis of which commerecial banks create credit.

29

99 gfd 99T A & SRR B g1 W @
SIoR g9 O 9. 9 gR1 fean wan o, e
SR "ftt W4 3Ot AT &1 f|ior et g1’
3fc: SfeqaRT H 9HY Ui & 9HY A &
SRISR BT Sar B

Aggregate supply equals to aggregate demand.
Market Rule of ‘Say’, was given by prof. “Say”.
According to him, 'Supply itself creates its own
demand'. Therefore, it is mandatory for the
aggregate supply in the economy to be equal to the
aggregate demand.

30

YT Y $T Ay fhf S & AW fay & iy
it 3 A3 & Taie & Rpre I

| U <X fay & g o= & Wy s

-39 AT 81 U TH-¢ & Therawy, 39

3= <=M 4 v gt 8 U1 I 31 o= B

YT ff A USd 81 YTaH AW 1 it

Td YT T faaror giar 81

P! v g FafoRad 8-

1. T AS 2. T A 3. ol SfaR0T

STYdr1

The balance of payments refers to the accounting
record of all economic transactions of a country
with the rest of the world. Every country makes
economic transactions with other countries of the
world. As a result of this transaction, it receives
receipts from other countries and also has to make
payments to other countries. The balance of
payments is the details of these receipts and
payments. Its three items are as follows- 1. Visible
items 2. Invisible items 3. Capital transfer

OR

Excess demand is a situation in which aggregate
demand exceeds the aggregate supply required
for full employment. As a result of excess demand,
a situation of inflation or increase in prices arises
in the economy. To control it, the following
measures are adopted:-

1. By increasing taxes

2. By reducing public expenditure

2+2

1+1+

31

e St oY HUT 3 F T JaR giar 2|
% IR de1 Q S SR Tl § aUT BT HeT
g1 8 | S9P oSy IRG &I AT

HH gl 9l g1 39F A, 6 R HH FA
TR NG Sb! gRT U= IuRBATeH I g
S 9T TSl Bl SR &% HH 8l ol gl
31T RE T 8 ol B | GE-pifa & q9d

Bank rate is the minimum rate of interest at which
the central bank of the country, being the lender of
last resort, is ready to give loans to commercial
banks. Due to increase in bank rate, interest rate
increases and loan becomes expensive. As a result
the demand for credit reduces. On the contrary,

reducing the bank rate reduces the market rate of
interest charged by commercial banks from their
borrowers. That means credit becomes cheap. At
the time of inflation, the central bank adopts
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expensive credit policy and in case of deflation, it
adopts cheap credit policy.

32 2+2
WI%:- g8 1Y & TH [igd ﬁ?gf R AT S | Stock:- It is a quantity measured at a certain point
arelt AmEn %I = ﬁ,lﬁm MUP S§F /A H 1 of time. Suppose ymi h;(;,&R? 1.000 in_ﬁ)ueraSnéBO
oG 2010 1 1000 TEIT §1105) | Kt i 20 s psshe S0
2016 B X @Id 7 5000 ¥ _6'3f . %I & possible. All these quantities are called stock. The
Tt AT B TP el ofld %l 11?:?[ AT Hal quantity of capital and money are notable examples
1 URAT T & Seehe-id I&RU &1 of stocks.
UdTg:- g8 9Hd &1 U fafRry safy H HG S | Flow:- Itis a quantity measured over a specific
qTell AT 21 3T YRS 150 % UfdHg W9 @9 | period of time. You can probably spend Rs 150.
U HIg % 39 T[S 5 % Ulafed Sfead You get pocket money per month, maybe Rs 5.
3 ’ . , § 3 Spends every day in the canteen. All these quantities
ad %l ERCEIE { HdTe %I called ‘flow’. Income, expenditure, production and
31, g, df‘-lldﬂgz” TS i gaTg & interest are also important examples of flow.
Hsaq_ﬂi RIARRUE
33 AT P IPhIg Ydlg o) Eﬁ easﬂu o-edd In the two sector model of circular flow of income, | 2+2+
fegawyT & af & 3fufa 1 gﬁﬂ a7 2 the circular flow between two sectors of the 2
IdEH &9 & O fﬂef qd Ipg TdIg &1 economy i.e. 1. Domestic sector 2. Productive
o T Sar sector is studied.
l v.. 1 apef %l e 3 & &%rg‘r?r %I Assumptions:- 1. There are only two sectors in the
- L. ; economy.
2. BR 1 31ffeh Wsﬁ W BIE THTE el 2. Government has no influence on economic
BT 51 3. SHUHTRI TP o G{W gl . activities. 3. The economy is a closed economy.
4, I &F U ART 371 I¥G3M Ue Yarsil W | 4. Household sector spends all its income on goods
BERZ[W% &%ﬁaaﬁaqﬁﬂﬁ?{% and services i.e. does not save.
et T
Pavmants Money Fiow)
g STER 1 Tsh AP UaTE ! Uebe B -
& % JUT 3R BT I AieP UATE P UPHe Here the outer c1rcle is revealing the real flow and
HIE %I the inner circle is revealing the monetary flow.
S{Ydrf OR
6

RIS 31T = TSy 31 § A R § effadid
A $ TR T B ~GERIROT YT

RIS 311 = 9000+800+150+100-50 =
10000 .

National Income = Disposable Income +
Corporation Tax + Undistributed Profit + Personal
Direct Taxes - Transfer Payments

National Income = 9000+800+150+100-50 =
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Rs 10000.

34

3y fafd a8 fafyr 8 S v oar 9 A It
& UTUHS BRI DI S9! IdeH Jarsf &
S H QT T YITdrH bt UHET HReb AP
3110 T H1Y B & | 39 fAf gR1 s e
;ﬁéﬂgﬁﬁ%%ﬂﬁmmm
UGl HeH: IAIGH IHI Bl Uga adl
rffepRur

G HEH: BRD 31 BT 3 TUT Fffepon
ARIRT HGH: DRD T DT A

FHHAIRE BT f FRN ¥ Y TG
JI+VRITE 3T
Siferr+ ot ot
J e 3
g+ 3R+ T
[ IR M A FRE ) e o @ g
AT R LG IR 3G
[ P 311 U1 HRb
AN R s 1T IS
S{Ydf
o1 B i 7% B Il § o i &

HEH IY1 G & HIUGUS qUl 999 o ¥U |
FHT: IUGNT b ST Tebell § T
RO TR T ST 8|

395 T BT 39 TR o8-

a1 & Uil sl | gread: fafea @
HIH Ud Hed BT ATICUS 31Td &

a1 & 0T 31YaT W Bl § Jd: R
YA BT A, G &1 T Ud G ol
TXIRT 3T B

Income method is the method which measures
national income by calculating the payments made
to primary factors of production in return for their
productive services in an accounting year. By this
method the following steps are taken to calculate
national income:-

First Step : Identification and classification of
productive enterprises

Second step: Meaning and classification of factor
income
Third Step: Estimate Factor Income

OR

Money can be any thing which can be commonly
used and generally accepted as a medium of
exchange and as a measure and store of value.

Its main functions are as follows:-

The primary functions of money are mainly medium
exchange and standard of value.

The secondary or auxiliary functions of money
mainly include value of deferred payments,
accumulation of value and transfer of value.

3+3

3+3
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